Helping People. Changing Lives.

PENSION COMMITTEE

Thursday, February 3, 2011 - 11:00 a.m.

Human Resources Training Room

1900 Mariposa Mall, Ste 125

Commissioners: Trustee: Employee Reps:
Tito Lucero {Chair) Brian Angus Janet Berberian
Vongsavanh Mouanoutoua
Peter Vang
AGENDA
L. Call to Order
II. Roll Call
III.  Approval of Minutes, November 4, 2010 Approve
IV.  Approval of Dawn Cagle as Trustee Approve
V. Quarterly Financial Reports Approve
A. Pension Funds Status Report
B. Investment Performance Reports
1. Composite
2. NWQ Investment Management
3. Madison Capital Management
4. Lazard Asset Management
VI.  Open Comments/Questions
VII. Other Business
VIII. Adjournment

Vongsavanh Mouanoutoua
Board Chair

Brian Angus
Executive Director

Staff:
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Paul McLain (Alternate) Dawn Cagle

Rebecca Heinricy
Carmen Lopez
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FRESNO COUNTY ECONOMIC OPPORTUNITIES COMMISSION
PENSION COMMITTEE MEETING

Thursday, November 4, 2010

MINUTES
Call to Order

The meeting was called to order by Chairperson Tito Lucero at 11:05 a.m.
Roll Call

Members Present: Staff Present: ' Cthers Present:

Tito Lucero Carmen Lopez Dwayne Michael, Morgan Stanley
Homer Leija Rebecca Heinricy

Brian Angus

George Egawa

Dawn Cagle

Janet Berberian

Paul McLain-Lugowski

Approval of Minutes, May 6, 2010
M/S/C (McLain/lefja) to approve minutes as presented.

Approve Brian Angus as Trustee
M/S/C (McLain/lejfa) to approve Brian Angus as Trustee replacing interim Trustee Cagle.

Quarterly Financial Reports

Heinricy presented an unaudited financial statement report as of September 30, 2010, The net
assels available are $21,386,151 up from $19,416,057 the previous year. The participant report
indicated 1,234 participating employees in the Plan and 220 employees participating in the
voluntary contribution. There are 231 participants in the plan that have terminated employment
and may request distributions at any time.

Discussion:

Pete Gonzales asked when an employee terminates, can they leave their pension in the plan or
are they obligated to roll it over. Employees who terminate are given options, including keeping
their money in the plan, rolling their money over, or withdrawing their maney. If employees
withdraw their money, there may be penalties, dependent upon their age,

Roberta Ayer asked how far in advance employees need to let EOC know they want to take
money out of the plan upon leaving the Agency. When employees leave the Agency, they are
given paperwork that reviews their options regarding their money. There are not time
requirements to withdraw the money, although there are age requirements and penalties to
withdraw the money before a certain age.

Michael presented a summary of the accounts, stating the Pension Plan is up 3.0% through
September 2010. Since December 31, 2009 our Pension Plan is up 5.39%. He stated our plan
has shown an increase of 3.51% over the past ten years which is a positive growth when
compared to the S&P which had a 0.02% drop within the same time peried. Michael gave an
overview of the market stating that it is projected to continue to be a siow recovery due to lack
of jobs.



VI

Michael presented an overview of our accounts and reinforced the strong investments of each of
the portfolios. NWGQ is up 3.44%, Madisan investments up 3.78% and Lazard Assets up 3.44%.

Discussion:

Pete Gonzales asked how and who determines the investment funds. Michael stated there are
very experienced money managers that have oversight of the investment portfolios. The money
managers are reviewed on a regular basis to ensure the investments are top performing. The
investment options are reviewed by the Pension Committee on a quarterly basis and approved
by the Board.

Paul McLain-Lugowski asked if we should have a greater allocation in the international accounts
due to much of our business going overseas. Michael stated that we can look at other
international components.

Paul McLain-Lugowski requested the package from the Pension Committee be posted on the
intranet.

M/S/C (Lejja/ Berberian) to approve the financial reports as presented.
Other Business
The next meeting is scheduled for February 3, 2011,

There being no further business, the meeting adjourned at 11:45 a.m.

Respectfully submitted,

Tito Lucero, Chair



FRESNO COUNTY ECONOMIC OPPORTUNITIES COMMISSION

PENSION TRUST FUND
FINANCIAL REPORT
as of DECEMBER 31, 2010 and 2009
UNAUDITED
CURR PERIOD YEAR to DATE FY 2009
ASSETS:
Money Market Accounts-Reconciled $278.270 $369,335
Cash 0 0
Access/NWQ Invest 10,328,967 8,518,880
Access/Madison 3,377,082 3,078,971
Access/Lazard 3,647,730 3,015,625
Certificates Of Deposit 3,245,686 3,704,784
Government Securities 802,919 147 635
Gov't Mutual Funds 100 99
Corporate Fixed Income 1,403,623 1,312,673
0 0
TOTAL INVESTMENTS $23,084,376 $20,148,002
Employer Contribution Receivable %0 $0
Employee Contribution Receivable 0 0
AR - Cther 5,502 765
Accrued Income 41,016 39,402
TOTAL RECEIVABLES $46,518 $40,167
TOTAL ASSETS $23,130,804 $20,188,169
LIABILITIES:
Taxes Payable $0 30
Payable To FCEQOC 8,218 o
Distributions Payable 0 0
TOTAL LIABILITIES $8,218 $0
TOTAL ASSETS LESS LIABILITIES $23,122,676 $20,188,169
FUND BALANCE:
Distributed Fund Balance $20,184, 817 $156,750,731
Undistributed Funds 0 0
TOTAL BEGINNING BALANCE $20,184,817 $15,750,73
INCOME:
Emptloyer Contributions $456,949 $1,593,484 $1,491,360
Voluntary Contributions 49,337 183,946 157,751
Other [ncome Q 0 0
Investment Eamings 1,338,251 2,047 810 3,354 551
TOTAL INCOME $1,844 537 $3,805,240 $5,003,662
DISBURSEMENTS:
Employer Distributions $55,674 $656,235 $484 477
Voluntary Distributions 44,248 202,809 75,757
Plan Expenses 8,180 8,337 5,990
TOTAL DISBURSEMENTS $108,013 $867,381 $566,224
NET ASSETS AVAILABLE $1,736,524 $23,122,676 $20,188,168
3
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FRESNO COUNTY ECONOMIC OPPORTUNITIES COMMISSION
PENSION INVESTMENT REPORT

For the Threa Menths ended
DECEMBER 31, 2010
UNAUDITED
INVESTMENT % MARKET PERIOD Y-T-D
DIST VALUE INCOME INCOME

ACCESS/INWQ INVEST 44.74% $10,328,967 §967.2068  $1,240,088
ACCESS/MADISON 14.63% 3,377,082 $280,057 $298,111
ACCESS/ILAZARD 15.80% 3,647,730 $154,825 $232,108
GOVERNMENT SECURITIES 3.48% 802,819 ($6,246) $21,686
GOV'T MUTUAL FUNDS 0.00% 100 $0 $1
CORP. FIXED INCOME 6.08% 1,403,623 {$42,840) $74,042
CERTIFICATES OF DEPOSIT 14.06% 3,245,686 ($14,958) $181,101
CASH DEPOSIT 1.21% 278,270 $206 $676

TOTALS 100.00% $23,084 376  $1,338,251  $2,047.810

PENSION PARTICIPANTS REPORT

Wa have one thousand two hundred forty-three (1,243) participating employees in the Plan as of
December 31, 2010.

There are two hundred fourteen (214) employees participating in the voluntary contribution portion of
the Plan with combined balances of $1,183,913.48.

There are two hundred ninety (290) participants in the plan that have teminated employment and may
request distributions at any time. The combined balance in their accounts is $1,617,902.55.

PFnancoéPancotPEMEARN 20450
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